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Legenda 

Key to Abbreviations 
ann annualised 

ar annual rate 

avg average 

bn billion 

ch change 

d day 

GVA gross value added 

lhs left hand side 

m month 

ma moving average 

mn million 

mom month-on-month 

nsa not seasonally adjusted 

o/n overnight 

pa per annum 

Q quarter 

rhs right hand side 

sa seasonally adjusted 

saar seasonally adjusted at annual rate 

tn trillion 

wda working days adjusted 

y year 

yoy year-on-year 

Based on information up to April, 8th 2014 

Available in i.like 
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Overall country assessment 

US: despite a softer start of the year the economy 

is gathering pace 

Developed 

countries 

 

France: uncertainty surrounding economic 

prospects as fiscal/competitiveness imbalances 

are still unresolved 

Belgium: moderate recovery on track driven by 

both domestic and external components 

Italy: improving real economy expectations are 

easing financial tensions 

Greece: the worst may be over though a full-blown 

recovery is still not in sight 

Spain: recovering financial and real fundamentals 

(to start with competitivenss) are driving the 

country out of the woods 

Bulgaria: slightly better prospects ahead mainly 

thanks to stronger European demand 

Emerging 

countries 

 

Egypt: the economy is displaying continuing 

resilience despite a still uncertain political scenario 

Morocco: a more normal harvest should be 

compensated by accelerating non-agriculture 

activity 

India: moderate improvement in sight depending on 

expected new effective policy making 

Kazakhstan: overall positive prospects are partially 

clouded by disruption in oil production 

Thailand: political turmoil is significantly affecting 

activity levels and darkening short-term prospects 

Canada: the economy is set to loose some 

momentum although a weaker CAD$ should lift 

exports 
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Latest short-term forecasts 

GDP Inflation GDP Inflation

US 2.9 1.8 2.7
(1)

1.7
(1)

Canada 2.3 1.6 2.2
(1)

1.5
(1)

Euro area 1.1 1.0 1.1
(1)

1.0
(1)

France 0.8 1.1 0.9
(1)

1.1
(1)

Belgium 1.0 1.3 1.2
(1)

1.1
(1)

Italy 0.6 1.0 0.5
(1)

0.9
(1)

Spain 0.8 0.7 0.8
(1)

0.4
(1)

Greece 0.0 -0.5 0.0
(1)

-1.0
(1)

Bulgaria 1.6 0.5 1.6
(1)

1.1
(1)

Egypt 2.5 10.0 2.7
(1,fy)

10.0
(1,fy)

Morocco 4.0 3.0 4.2
(3)

2.9
(3)

Thailand 2.5 2.0 2.8
(2)

2.4
(2)

India 5.0 8.5 4.7
(2,fy)

9.7
(2,fy)

Kazakhstan 5.5 6.0 6.0
(1)

6.6
(3)

ITC Group countries: real GDP and inflation forecasts 

(% change)

(March '14)

Latest ITC outlook Other sources

(March '14)

(1) Consensus Bloomberg, March 2014 ; (2) Consensus Forecasts, March 2014 ; (3) Global Insight, 

March 2014; "fy": fiscal year data beginning April 1st for India, ending June 30th for Egypt
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Real indicators 

ÁLeading and coincident indicators signal that economic conditions are 

improving in advanced economies while increasingly differentiated trends 

are prevailing among emerging markets. In particular, as for the Group 

major emerging ones, subdued growth is presently affecting Egypt, India, 

and Thailand 

ÁIn the euro area, as fiscal consolidation is on track, the focus is gradually 

shifting towards growth prospects given unacceptably high unemployment 

levels. There is widespread consensus that the economic momentum will 

strengthen in the months ahead 

ÁInflation is at extremely low levels in the euro area also in those countries 

where activity is more buoyant. This is not helping the competitiveness 

adjustment in countries such as Italy, Spain and Greece. Price dynamics are 

also moderating in most emerging countries of the Group 

ÁCommodity prices are generally displaying a subdued trend with the 

exception of food and natural gas, led by unfavorable weather for crops and 

political tensions over Ukraine 

2011 2012 2013 

GDP OECD 2.0 1.5 1.3 2.0 Q4

US 1.8 2.8 1.9 2.6 Q4

Euro area 1.6 -0.7 -0.4 0.5 Q4

Japan -0.4 1.4 1.6 2.7 Q4

Inflation US 3.2 2.1 1.5 1.1 Feb

Euro area 2.7 2.5 1.4 0.5 Mar

Current account balance US -3.0 -2.7 -2.3 -2.3 Q4

 (% GDP, cumulated 12m) Euro area 0.1 1.4 2.3 2.3 Q4

Japan 2.0 1.1 0.7 0.7 Q4

Oil Price Level (Brent, $/barrel) 111.0 112.0 108.8 107.9 Mar

(yoy % ch) 39.4 0.9 -2.9 -1.6 

yoy % ch (unless otherwise indicated) Latest

* latest four quarters
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Real indicators 
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Real indicators 

Sources: Bloomberg, Economist, IMF, OECD, PACE 
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Financial indicators 

ÁWhile financial conditions in advanced economies have sensibly improved, 

tensions have surfaced in recent months in the emerging markets 

ÁVery loose monetary policies in the major industrial countries coupled with 

reduced worries on the stability of the euro area and more upbeat 

economic expectations have resulted in strong stock markets gains, 

extremely low levels of interest rates and a dramatic reduction in long-term 

interest rate differentials versus the German benchmark 

ÁUS 10y government yields have instead risen on the back of the gradual 

unfolding of the tapering of quantitative easing 

ÁEmerging economies have suffered losses on stock markets and 

significant currency depreciation given the change in market sentiment 

whereas investors have been leaving these countries to widen their 

positions in mature economies. In turn, the euro has continued to remain 

strong given that large inflows of funds ï also coming from outside the area 

- have returned also on sovereigns issued by peripheral countries of the 

euro area 

2011 2012 2013 

1.392 1.285 1.328 1.370 *

US (federal funds target) 0.0/0.25 0.0/0.25 0.0/0.25 0.0/0.25 16/12/08

Euro area (repo) 1.00 0.75 0.25 0.25 13/11/13

US 2.78 1.80 2.36 2.72 Mar

Euro area 3.15 2.20 1.96 1.84 Mar

US (NYSE) 8.7 1.9 17.8 0.1 7/4/2014

Euro area (EuroStoxx) -6.1 -7.6 15.8 2.5 7/4/2014

Latest

* average year-to-date

Dollar/Euro exchange rate

Policy rates (end of period)

Stock markets

10-years government bond yields
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Financial indicators 
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Financial indicators 
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United States 

ÁParticularly adverse winter weather in the first months of the year coupled 

with the expiration of unemployment benefits for the long-term 

unemployed, and inventory corrections have somewhat dented the good 

economic momentum which had emerged over the past year 

ÁHowever, this should be an only temporary effect as the US economyôs 

fundamentals remain broadly favourable. Notably, the job market is slowly 

but steadily tightening with short-term unemployment falling and wage 

dynamics regaining steam 

ÁThe fiscal drag is set to moderate over the year. Most importantly, the past 

two years uncertainty climate which had surrounded Washingtonôs policy-

making has subsided thanks to the recent budget and debt ceiling deals 

Real indicators* 2011 2012 2013 

GDP 1.8 2.8 1.9 2.6 Q4

Industrial production 4.0 3.6 2.6 0.6 Feb**

Construction investment -1.7 7.4 3.9 1.8 Q4

Consumer prices*** 3.2 2.1 1.5 1.1 Feb

Producer prices ï finished goods***6.1 1.9 1.2 1.3 Feb

Hourly earnings ï manufacturing***2.0 1.7 0.7 1.5 Mar

Standardised unemployment rate (%) 8.9 8.1 7.4 6.7 Mar

Current account balance (US$bn) -457.7 -440.4 -379.3 -379.3 Q4°

    as a percentage of GDP -3.0 -2.7 -2.3 -2.3 

Real effective exchange rate index
§ 95.4 98.2 99.5 99.1 Feb

Financial indicators

Short-term interest rate pa (Eurodollar 3m) 0.41 0.42 0.28 0.23 Mar

Long-term interest rate pa (benchmark 10y) 2.78 1.80 2.36 2.72 Mar

Stock exchange (S&P 500) index (% ch)* 11.2 8.8 19.2 -0.2 7/4/14**

Latest

* % yoy ch, sa, unless otherwise indicated; ** mom % ch; *** nsa; ° latest four quarters; § 2010=100

* Average over year; ** % change on 31/12/13
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United States 

Sources: Bloomberg, Federal Reserve, OECD 
















































