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Legenda

ann annualised

ar annual rate

avg average

bn billion

ch change

d day

GVA gross value added

lhs left hand side

m month

ma moving average

mn million

mom month-on-month

nsa not seasonally adjusted
o/n overnight

pa per annum

Q quarter

rhs right hand side

sa seasonally adjusted
saar seasonally adjusted at annual rate
tn trillion

wda working days adjusted
y year

iOi iear-on-iear



[ Overall country assessment ]

Developed Emerging
countries countries
) )
US: despite a softer start of the year the economy Bulgaria: slightly better prospects ahead mainly
is gathering pace thanks to stronger European demand
Canada: the economy is set to loose some
el resilience despite a still uncertain political scenario
France: uncertainty surrounding economic
rospects as fiscal/competitiveness imbalances
Prosp P Morocco: a more normal harvest should be
are still unresolved . :
compensated by accelerating non-agriculture
activity
Belgium: moderate recovery on track driven by
both domestic and external components
Thailand: political turmolil is significantly affecting
_ ) . activity levels and darkening short-term prospects
Italy: improving real economy expectations are
easing financial tensions
Spain: recovering financial and real fundamentals :ar;(d|:C:t;ndogg\rlstgffléncgt)izlc;veg;iintr:]nai;ght eIl CIT
(to start with competitivenss) are driving the P policy 9
country out of the woods
Greece: the worst may be over though a full-blown Kazakhstan : overgll posit_ive prospects are partially
recovery is still not in sight clouded by disruption in oil production
J J

(&

I improvement

Slight improvement |:|Stable Softening [l Worsening
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[ Latest short-term forecasts ]

ITC Group countries: real GDP and inflation forecasts

(% change)

Latest ITC outlook

Other sources

(March '14) (March '14)
GDP Inflation GDP Inflation
us 2.9 1.8 2.7 W 1.7 @
Canada 2.3 1.6 220 1.5 @
Euro area 1.1 1.0 1.1 ® 1.0®
France 0.8 1.1 09® 1.1 @
Belgium 1.0 1.3 1.2@ 1.1 @
ltaly 0.6 1.0 05® 09 ®
Spain 0.8 0.7 08® 04®
Greece 0.0 -0.5 0.0® -1.0@
Bulgaria 1.6 0.5 1.6 @ 1.1 @
Egypt 25 10.0 2.7 &V 10.0 &™)
Morocco 4.0 3.0 4.2 ® 290
Thailand 25 2.0 28@ 2.4
India 5.0 8.5 4.7 BW 9.7 &M
Kazakhstan 5.5 6.0 6.0® 6.6 @

(1) Consensus Bloomberg, March 2014 ; (2) Consensus Forecasts, March 2014 ; (3) Global Insight,
March 2014; "fy": fiscal year data beginning April 1st for India, ending June 30th for Egypt
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yoy % ch (unless otherwise indicated)

GDP OECD
US
Euro area
Japan
Inflation us
Euro area
Current account balance us
(% GDP, cumulated 12m)  Euro area
Japan
Qil Price Level (Brent, $/barrel)
(yoy % ch)

* |latest four quarters

Real indicators

2011
2.0
1.8
1.6

-0.4
3.2
2.7

-3.0
0.1
2.0

111.0
39.4

2012
15
2.8

-0.7
14
2.1
2.5

-2.7
14
11

112.0
0.9

2013
1.3
1.9

-0.4
1.6
15
14

-2.3
2.3
0.7

108.8
-2.9

Latest

204
26 Q4
0.5 Q4
2.7 Q4
1.1 Feb
0.5 Mar
-2.3 4
2.3 Q4
0.7 Q4
107.9 Mar
-1.6

Leading and coincident indicators signal that economic conditions are

improving in advanced economies while increasingly differentiated trends

are prevailing among emerging markets. In particular, as for the Group
major emerging ones, subdued growth is presently affecting Egypt, India,

and Thailand

In the euro area, as fiscal consolidation is on track, the focus is gradually

shifting towards growth prospects given unacceptably high unemployment

levels. There is widespread consensus that the economic momentum will

strengthen in the months ahead

Inflation is at extremely low levels in the euro area also in those countries

where activity is more buoyant. This is not helping the competitiveness

adjustment in countries such as Italy, Spain and Greece. Price dynamics are

also moderating in most emerging countries of the Group

Commodity prices are generally displaying a subdued trend with the

exception of food and natural gas, led by unfavorable weather for crops and

political tensions over Ukraine
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Real indicators

World trade (volume indices, sa) World industrial production (sa) Freightrates: Baltic dry index
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Real indicators

—/

US and Euro area: manufacturing surveys (PMI)

Euro area: confidenceindicators (% balance, sa)
10

US and Euro area: industrial production (sa)

62
5 P
116
59 Ua / \ Us
0 Euro area
e | Euro area / \ 12
/ \ 5 o~ /J
A a / 10 / A - \_/\ / ] 108
£3 / [l\./\/\ \ /\/ /J
15 - e
50 - \N \ V / 104
B P W
A /\ Manufacturing” \ r_/
100
a7 v VNSV 25 Consumer (Jan 2010=100)
(=50 signals expansion)
Ml L L U 96 4
110 710 11 711 112 742 1130 7430 14 -0 70 4 7112 742 113 73 1 110 710 11 711 142 712 1413 7430 14
US and Euro area: capacity utilisation (%, sa) US and Euro area: unemployment rate (%, sa)
83 13
12
79 /\’—\ / /_/'/
W 1
. /_/
\ // ! /'\,_f\“"‘—’
i v 9 AA\H
\/ s
o ve s \_/-K\
Euro area 7
Euro area N~
63 } —+—+ ——+ —+—+ —— +—1 § - 00 =
Q1-09 Q110 Q1-1 Q112 Q113 Q114 1-10 710 1-11 7-1 112 712 113 713 114 1-10 710 1-11 71 112 712 113 713 1-14

\ Sources: Bloomberg, Economist, IMF, OECD, PACE




[ Financial indicators ]

2011 2012 2013 Latest Stock exchangesin advanced economies
Dollar/Euro exchange rate 1.392 1.285 1.328 1.370 * 1601 US - NYSE
Policy rates (end of period) Euro area - EuroStoxx
US (federal funds target) 0.0/0.25 0.0/0.25 0.0/0.25 0.0/0.25 16/12/08 140 Japan - Nikkei
Euro area (repo) 1.00 0.75 0.25 0.25 13/11/13
10-years government bond yields
us 2.78 1.80 2.36 2.72 Mar 1201
Euro area 3.15 2.20 1.96 1.84 Mar
Stock markets 100 .
US (NYSE) 8.7 1.9 17.8 0.1 7/4/2014
Euro area (EuroStoxx) -6.1 -7.6 15.8 2.5 7/4/2014
* average year-to-date 801
5 | (1/1/2010=100) : : : : :
While financial conditions in advanced economies have sensibly improved, WO om0z Mz s s
tensions have surfaced in recent months in the emerging markets
Very loose monetary policies in the major industrial countries coupled with Stock excha“?ﬁssg‘l ﬁlr(:‘eigg)ing economies
reduced worries on the stability of the euro area and more upbeat 140,
economic expectations have resulted in strong stock markets gains, 130

extremely low levels of interest rates and a dramatic reduction in long-term
interest rate differentials versus the German benchmark 1201

US 10y government yields have instead risen on the back of the gradual 1o

unfolding of the tapering of quantitative easing 100 |
Emerging economies have suffered losses on stock markets and 90 -
significant currency depreciation given the change in market sentiment 50
whereas investors have been leaving these countries to widen their Asia Pacific ex-Japan
positions in mature economies. In turn, the euro has continued to remain 1 Em.Europe, Middie East, Afnca (1/1/2010=100)
strong given that large inflows of funds i also coming from outside the area 60 - ;Lna“"j::“e”:i T
- have returned also on sovereigns issued by peripheral countries of the
euro area
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Financial indicators
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Vs L Financial indicators ) N

3-months dollarlibor and euribor 12-months dollarlibor and euribor US and Euro area: benchmark 10-yearyields
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[ United States ]

Real indicators* 2011 2012 2013 Latest Real GDP (sa)
GDP 1.8 2.8 1.9 2.6 Q4 165 1 T®
Industrial production 40 36 26 0.6 Feb** Yoy%ch(hs)
Construction investment -1.7 7.4 3.9 1.8 Q4 16.0 1 Level (3tn at 2009 prices, ar)
Consumer prices*** 3.2 2.1 15 1.1 Feb T3
Producer prices 1 finijsheédl gl9%dsl2* * 1.3 Feb 155 4
Hourly earnings 1T manuf acOur LAg*0®7* 15 Mar
Standardised unemployment rate (%) 8.9 8.1 7.4 6.7 Mar 15.0 - +0
Current account balance (US$bn) -457.7 -440.4 -379.3 -379.3 Q4°

as a percentage of GDP -3.0 -2.7 -2.3 -2.3 145 |
Real effective exchange rate index® 954 982 99.5 99.1 Feb |3
* 9% yoy ch, sa, unless otherwise indicated; ** mom % ch; *** nsa; ° latest four quarters; § 2010=100 140 -
Financial indicators
Short-term interest rate pa (Eurodollar 3m) 041 042 028 0.23 Mar 138 e e e e 6
Long-term interest rate pa (benchmark 10y) 278 180 236 2.72 Mar
Stock exchange (S&P 500) index (% ch)* 11.2 88 19.2 -0.2 7/4/14**

* Average over year; ** % change on 31/12/13 Consumption and investment (yoy % ch, sa)

Particularly adverse winter weather in the first months of the year coupled
with the expiration of unemployment benefits for the long-term 2 oo
unemployed, and inventory corrections have somewhat dented the good
economic momentum which had emerged over the past year

However, this should be an only tempo
fundamentals remain broadly favourable. Notably, the job market is slowly
but steadily tightening with short-term unemployment falling and wage
dynamics regaining steam

effect as the |

Private consumption 1 45

Total investment (rhs)
The fiscal drag is set to moderate over the year. Most importantly, the past

two years uncertainty climate wht ch
making has subsided thanks to the recent budget and debt ceiling deals

v | I s ma lam e | TR S = L AAL - K 1
R d oSeu e ungded Washi
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Industrial production and leading indicator Confidenceindicators (sa) Consumer and producer price indices (yoy % ch)
10 101 60 91 s
= P (3m ma, yoy % ch) Manufacturing PMI (normal=50)
= Composite LI (longterm trend=100, rhs) = 7>\ A
. /.-\\ s N, Consumer (1985=100, rhs) o | / V\
v WV WA
[ £\ / 56 1 " 79 f \
5
I\ / AN A T e
. 10054 [ \/ 7 4 A PP! Finished goods
l \ i f \J/ M / Y N
2+ | ” - 5 A A o / \\
L
LI o A s B e 0] [ \ / \
" | SRRAYA
2 948 —~— 55 D " " " " " } } }
-0 710 41 T 12 712 143 7130 114 110 70 111 71 142 742 143 7130 114 -0 700 41 71 412 7120 113 7130 14
Real effective exchange rate index Benchmark10-yearyields
106 43
104 38 *_
! 0
\ 33 !
100 J
\ N N/ | i
. 7 w
AV YA : |
% v vV /
18 N 1m
94 I er HF‘”I' N
(2010=100)
2 i+ttt 13 +——r—rt——rrt—rr e
1-10 7-10 1-11 711 112 712 113 713 1-14 110 710 -1 71 112 712 113 713 1-14
\ Sources: Bloomberg, Federal Reserve, OECD









































































